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WAR DEPARTMENT. 

Rules and Regulations Prescribed to Govern Vessels at 

Localities Along the Mississippi River From the Cache 

River, Illinois, to the Head or the Passes, Louisiana, In¬ 
cluding New Orleans Harbor, Where Bank Protection 

Works Have Been Provided by the United States 

THE LAW 

Section 7 of the River and Harbor Act of August 8. 1917, 
provides as follows: 

S*c 7. That it shall be the duty of the Secretary of War to pre¬ 
scribe such regulations for the use. administration and navigation 
of the navigable waters of the United States as In his judgment 
the public necessity may require for the protection of life and 
property, or of operations of the United States In channel improve¬ 
ment, covering all matters not specifically delegated by law to 
some other executive department Such regulations Shall be posted. 
It, conspicuous and appropriate places, for the informstkm of the 
public; and every person and every corporation which shall violate 
such regulations shall be deemed guilty of a misdemeanor and, on 
conviction thereof in any district court of the United States within 
whose territorial jurisdiction such offense may have been com¬ 
mitted. shall be punished by a fine not exceeding 1500. or by im¬ 
prisonment (in the case of a natural person) not exceeding six 
months, in the discretion of the court. 

THE REGULATIONS 

In pursuance of the foregoing law, the following rules and 
regulations are prescribed to govern vessels at localities along 
the Mississippi River from the Cache River, Illinois, to the 
Head of the Passes. Louisiana, including New Orleans Harbor, 
where bank protection works have been or may hereafter be 
provided by the United States. 

1. Except In case of emergency no vessel, boat or other 
floating craft shall anchor over mattress work. No floating 
craft other than launches and similar small craft, shall land 
against banks protected by mattress work or paving except 
at the regular commercial landings or in emergency. In all 
cases every precaution to avoid damages to the mattress 
work and/or paving shall be exercised. 

2. The construction of log rafts along mattressed or paved 
banks or the tying up and landing of log rafts against same 
fnust be performed in such a manner as to cause no damage 
to the mattress work or bank paving. 

3. The location of mattress work In New Orleans Harbor 
is indicated on the accompanying map 1 and by warning 
signs erected at the ends and center of each reach of mat¬ 
tress work. The location of all pertinent lengths of mat¬ 
tressed bank from Cache River, Illinois, to and including 
New Orleans Harbor, is given In the list appended hereto. 
Generally, mattress work extends exit into the river 600 feet 
from the low water line. Information concerning the loca¬ 
tion of such mattress work as may be provided hereafter may 
be obtained from the President, Mississippi River Commis¬ 
sion. Vicksburg, Mississippi. 


1 Filed with original document* 


4. These regulations shall take effect and be in force on 
and after the date of approval hereof. 

Approved April 14. 1938. 

fsiALJ Harry H. Woodring. 

Secretary of War . 
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Cy or wi Bend. Ark 
Arininas City-Yellow Bend, Ark.... 

M liter* Pend. Mb* _ 

Inland NVk Cut-off, Ark_ 

LaGrmas* Tow head, Miss ... 
WarfleLd Poiat, M 
Vauciua*, Ark 
SunnyskK Ark 

lyowor Amenmn Cut-off, Mias.. 

Gnuid l.aki*, Ark.„.. 

Princeton, Mi**. 

Valciraod. Mias... 

Like Providence, La 

IIIranian. Iwi . 

Fitter Bend. Mia*__ 

Cottonwood, Mksa. 

Goodrich, La.. 

Mffilkro Bend, La. 

Pah* Point, La. 

Delta Point. La. 

Vkbbort Ilarbor. Miw_ 

Harr* Line Terminal. Mta*.. 

Hardscrabble Bend. La_ 

Bondumm Chuu. La. 

Cot I are Bend. La . 

Kcmjw Bend, La 
NiUchei Front. Mw... 

Grand Bay. La... 

Plaque mine Bend, La. 

White Cart)* Bend. Ls 

Vtonrvt, La.. 

Kenner Bend. La . 

Avondale Bend. La. 

Carrollton Bend N. O n . 14^ 
Greenville Bend N. O. II., La 

Gretna Hood N\ O H _ 

Gouldjboco Bend N. O. 11. La 
Alrien Point, N. O I!. La.... 

Third District Reach, N. O H 



[F. R. Doc. 38-1284; Filed. May 5.1238; 8:59 a. m.J 


Revocation op Regulations to Govern the Operation op the 

New Castle County Bru>ge Across the Christiana River 

at Christiana, Delaware 

April 20. 1938. 

1. On April 2. 1897, the Secretary of War prescribed regu¬ 
lations to govern the operation of the draws of the highway 
bridges across the Christiana River, including Churchman's 
and Christiana Village County bridges (E. D. 18023/13). 

2. These drawbridges were recently replaced by fixed 
bridges constructed pursuant to plans approved by the De¬ 
partment on April 12. 1932. and August 29. 1935, respectively. 
There is no further need for the regulations approved in 1897 
and, accordingly, I recommend that they be revoked. 

[seal] j. l. Schley, 

Major General, 

Chief of Engineers . 

Recommendation approved April 23, 1938. 

Harry H. Woodring, 

Secretary of War. 

fF. R. Doc. 38-1283; Filed. May 5.1938; 9:58 a.m.) 


Regulations to Govern the Operation op Drawbridges 
Across the Christiana River, Delaware 

the LAW 

The River and Harbor Act of August 18. 1894, contains the 
following section: 

Sue. 5. That it shall be the duty of all persona owning, operating 
and tending the drawbridge* now built, or which may hereafter be 
built across the navigable rivers and other waters of the United 
States, to open, or cause to be opened, the draws of such bridge* 
under such rules and regulations as in the opinion of the Secretary 
of War the public Interest* require to govern the opening of draw¬ 
bridge* for the passage of vessels and other water crafts, and such 
rule* and regulations, when so made and published, shall have the 
force of law. Every such person who shall willfully fail or refuse 
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to open, or cause to be opened, the drew of any such bridge for the 
passage of a bout or boat®, or who shall unreasonably delay the 
opening of aald draw after reasonable signal shall have been given, 
as provided in such regulations, shall be deemed guilty of a mis¬ 
demeanor, and on conviction thereof shall be punished by a fine of 
not more than two thousand dollars nor leas than one thousand 
dollars, or by Imprisonment (In the case of a natural person) for 
no: exceeding one year, or by both such fine and Imprisonment, in 
the discretion of the court: Provided. That the proper action to 
enforce the provisions of this section may be commenced before 
any commissioner. Judge, or court of the United States, and such 
commissioner. Judge, or court shall proceed In respect thereto as 
authorised by law in cose of crimes against the United States: 
Provided further, That whenever, tn the opinion of the Secretary 
of War, the public interests require It. he may make rules and regu¬ 
lations to govern the opening of drawbridges for the passage of 
marls and other water crafts, and such rules and regulations, when 
to made and published, shall have the force of law, and any viola¬ 
tion thereof shall be punished as hereinbefore provided. 

Till REGULATIONS 

In pursuance of the foregoing law. the following regula¬ 
tions are prescribed to govern the operation of the draw¬ 
bridges across the Christiana River, Delaware. 

1. The owners of. or agencies controlling, the bridges shall 
provide the appliances and the personnel necessary for the 
safe, prompt and efficient opening of the draws at any time 
during the day or night for the passage of any vessel or 
ether water craft which cannot pass under the closed draws, 
when the following signal is received: 

Three <3> blasts of a whistle or horn. 

When the draw of the bridge con be opened immediately, 
the draw tenders shall reply by: 

Two (2) blasts of a whistle or horn. 

When the draw of the bridge cannot be opened immedi¬ 
ately, or when the bridge is open and U to be closed imme¬ 
diately , the draw tender shall reply by: 

One (1) blast of a whistle or horn. 

2. Upon hearing or perceiving the prescribed signal, the 
bridge tender shall immediately clear the draw span and open 
the draw to Its full extent for the passage of the vessel or 
other craft: Provided , That the draw of a railroad bridge 
need not be opened when there is a train in the bridge block 
approaching the bridge with the intention of crossing, nor 
within 5 minutes of the known time of passage of a sched¬ 
uled passenger, mail or express train; but in no event, except 
in case of breakdown of the operating machinery, shall the 
opening of the draw be delayed more than 5 minutes in the 
case of a highway bridge, nor more than 10 minutes in the 
case of a railroad bridge. 

3. Vehicles, street cars, locomotives, and trains shall not 
be stopped on the draw' spans, nor shall locomotives or trains 
be stopped in the bridge blocks of railroad bridges in such 
manner as to delay the operation of the draws, except in case 
of urgent necessity, nor shall vessels be moored to the bridge 
fenders or so maneuvered as to unnecessarily hinder or delay 
the closing of the draw; but all passages over, through, or 
under the bridges shall be prompt, to avoid delay to either 
land or water traffic. 

4. The owners of. or agencies controlling, the bridge shall 
provide and keep in good legible condition two board gauges 
painted white with black figures not less than 6 inches 
high, to indicate the headroom clearance under the closed 
span at all stages of the tide. These gauges shall be so placed 
on the ends of the draw span fenders that they will be 
plaintly visible to the navigators approaching the bridge 
from either direction. 

5. These regulations shall take effect and be In force on 
and after May 15, 1938. and the regulations approved April 
2. 1897 <E. D. 18023 12 and 13). and November 9. 1916 <E. D. 
46046 19). heretofore prescribed to govern the operation of 
these drawbridges are hereby revoked to take effect on that 
date. 

Approved April 27, 1938. 

t5XAL J Harry H. Woodring, 

Secretary of War. 

IP. R. Doc, 38-1286; FUcd, May 5.1038: 10:02 a. m.1 


Modification or Regulations for Pish Traps in the Boston, 
Massachusetts, Engineer District 

April 29. 1938. 

1. On December 15, 1919, the Acting Chief of Engineers 
approved fishing regulations governing the coastal waters of 
Massachusetts, from the boundary line between New Hamp¬ 
shire and Massachusetts to the mouth of Bass River pur¬ 
suant to the provisions of Section 10 of the River and Harbor 
Act of March 3. 1899 (E. D. 117699/1). 

2. Regulations were approved March 28, 1930. by the Sec¬ 
retary of War to govern fishing in the Atlantic Ocean and 
adjacent waters between Chatham. Massachusetts, and 
Gardiners Point, Long Island, pursuant to Section 10 of the 
aforementioned Act of Congress <7223<Prov. D.O.)-16/2). 

3. In order to eliminate an overlapping of regulations in 
the section between Chatham and the mouth of Bass River 
the title and the first paragraph of the regulations approved 
December 15. 1919, are hereby revised to read as follows: 

coastal waters or Massachusetts from new Hampshire 

BOUNDARY TO CHATHAM, MASS. 

The attention of those engaged and of those who propose 
to engage in weir, trap and pound fishing in the coastal 
waters of Massachusetts, from the boundary line between 
New Hampshire and Massachusetts to the southern end of 
Nauset Beach at Chatham Bar, is called to the provisions of 
Sections 10. 12 and 17 of the River and Harbor Act of March 

3. 1899. 

By authority of the Secretary of War. 

I seal! J. l. Schley, 

Major General , 

Chief of Engineers, 

|F. R. Doc. 38-1285; Filed. May 5,1938; 10:01 a. m.J 


DEPARTMENT OF TOE INTERIOR. 

Division of Grazing. 

New Mexico Grazing District No. 3 
modification 

April 29. 1938. 

Under and pursuant to the provisions of the act of June 28, 
1934 (48 Stat. 1269), as amended by the act of June 26. 1936 
<49 Stat. 1976), Departmental order of July 11. 1935, estab¬ 
lishing New Mexico Grazing District No. 3. is hereby revoked 
as far as it affects the following-described lands: 

Nrw Mexico 

Sew Mexico Principal Meridian 
T. 20 S-. R. 2 W. WfcNBtt. NW«* pec. 11; 

T 15 S ! R 7 w ! Si:’. 23. 8*4 sec 24. sec* 25. 26, 27. 33. 34. 

36. and 36: 

T. 10 8.. R 7 W., sec*. 3. 4. 0. and 10; 

T 23 8.. R 7 W . S% see. 33. SW<4. SR^SK^ sec. 34. 

T. 24 S . R 7 W . sec. 3; 

T. 18 S.. R. 10 W. SW^NWU sec 26; 

T. 16 8_ H 11 W.. sees, 14 to 17. 20 to 23. 25 to 29. and 32 to 36 
Inclusive; 

T. 17 8.. R. 11 W„ secs. 1 to 4. 9 to 16. and 19 to 36 Inclusive; 

T. 17 8.. R. 12 W. secs. 3. 4, SWVtSWV* sec. 7, seem. 0, 10. 15. 16. 

W 4 W 4 secs. 18 and 19, sees. 20 to 36 inclusive: 

T. 16 S-. R. 13 W. secs 51 and 32; 

T. 17 8.. R 13 W. secs. 6 to 8. 16 to 21. and 28 to 33 inclusive: 
Tpa 18 and 19 8, R 13 W., all; 

T. 16 8. R. 14 W, secs. 35 and 36; 

T. 17 S.. R. 14 W.. seca 1. 2. 11 to 16, 21 to 28. and 31 to 36 
Inclusive; 

Tpe 18. 19. and 20 8. R. 14 W. lU; 

T. 13 8.. R. 17 W.. WV* sec. 30. sec. 31; 

T. 20 8. R. 20 W . NW‘4 sec. 25. 

E. K. BURLEW, 

Acting Secretary of the Interior . 
IF. R. Doc. 38-1288; Filed. May 5,1038; 10:06 a. m.] 
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New Mexico Grazing District No. 4 

MODIFICATION 

Atril 30. 1938. 

Under and pursuant to the provisions of the act of June 28. 
1934 <48 Stat. 1269). as amended by the act of June 26. 1936 
(49 Stat. 1976). Departmental order of April 8. 1935. estab¬ 
lishing New Mexico Grazing District No. 4. Is hereby revoked 
as far as it affects the following-described lands: 

Nrw Mexico 

Sew Mexico Principal Meridian 

T. 1N..R 3 E. 

exclusive of Sevlllcta Grunt; 

T. 22 8. R, 4 E. 

sec. 21. NW^SWVi: 

sec. 28. 6E*;WV^4. WVsNE'4; 

T. 16 8 . R 10 E. 

occ. 6. lots 10 and 17; 
sec. 7. lot 3; 

T. 6 8 . R 13 R . 

secs. 30 and 31; 

7 8 8 R 13 E 

Bees. 5 to 8, *17 to 20. and 29 to 32 inclusive; 

T. 9 8.. R 13 E. 
sees. 5 and 6. 

E. K. Burlew. 

Acting Secretary of the Interior. 
(P R Doc. 38-1287. Filed. May 5.1938; 10:06 a. m.| 


DEPARTMENT OF AGRICULTURE. 

Bureau of Agricultural Economics. 

Amendment No. 2 to the Regulations Governing the In¬ 
spection and Certification of Rice With Respect to Cer¬ 
tificates or Origin 

By virtue of the authority vested in the Secretary of Agri¬ 
culture by the act of Congress entitled. M An Act making ap¬ 
propriations for the Department of Agriculture and for the 
Farm Credit Administration for the fiscal year ending June 
30. 1938 and for other purposes." approved June 29. 1937, 
(50 U. S. Stat. L. p. 395). I, H. A. Wallace. Secretary of 
Agriculture, do hereby make, prescribe, publish and give 
public notice of the following amendment to the regulations 
governing the Inspection and certification of rice, as hereto¬ 
fore promulgated and amended, to become effective immedi¬ 
ately and to continue In force and effect so long as Congress 
shall provide the necessary authority therefor, unless 
amended or superseded by regulations hereafter prescribed 
and promulgated under such authority. 

Immediately following Section 20 of Regulation 3, Insert 
a new section as follows: 

Sec. 20-a. Origin Certificate.—Upon application of an In¬ 
terested party, a rice inspection certificate may be issued by 
an inspector to state that any rice sampled or Inspected by 
him is of United States origin provided he determines this 
to be the fact. 

In testimony whereof I have hereunto set my hand and 
caused the official seal of the Department of Agriculture to 
be affixed in the City of Washington this 5th day of May 
1938. 

[seal ] H. A. Wallace. 

Secretary of Agriculture. 

|F R Doc- 38-1291: Filed. May 5.1938; 12:33 p. m.] 


Commodity Exchange Administration. 

Amendment to Rules and Regulations of the Secretary of 
Agriculture Under the Commodity Exchange Act 

Pursuant to the authority vested in the Secretary of Agri¬ 
culture by the Commodity Exchange Act (7 U. S. C. and 
Supp. HI. secs. l-17a), as amended by the act of Congress, 
approved April 7, 1938 (Public. No. 471. 75th Cong.). I. H. A. 
Wallace, Secretary of Agriculture, do hereby make, prescribe, 
publish, and give public notice of the following amendment to 


the rules and regulations of the Secretary of Agriculture 
under said act promulgated July 14, 1937. as amended, said 
amendment to be effective Immediately and until amended or 
superseded under the authority of said act. as amended. 

Section 11 of article I of said rules and regulations* is 
amended to read as follows: 

Sec. 11. Each application for registration, or renewal 
thereof, shall be accompanied by a registration (or renewal! 
fee of ten dollars ($10), In the form of a money order, bank 
draft, or certified check, payable to the Treasurer of the 
United States, and the application and fee shall be forwarded 
to the Commodity Exchange Administration, Department of 
Agriculture, Washington, D. C. 

In testimony whereof I have hereunto set my hand and 
caused the official seal of the Department of Agriculture to be 
affixed in the city of Washington this 4th day of May 1938. 

[seal] H. A, Wallace, 

Secretary of Agriculture . 

(F. R. Doc 38-1292; Filed, May S. 1938; 12:33 p. m.J 


FARM CREDIT ADMINISTRATION. 

[FCA901 

The Federal Land Bank of Baltimore 

fees to be charged applicants for partial releases of secu¬ 
rity FOR FEDERAL LAND BANK AND LAND BANK COMMISSIONER 
LOANS IN THE SECOND FARM CREDIT DISTRICT 

Pursuant to Paragraph "Ninth," Section 13, of the Federal 
Farm Loan Act, as amended 112 U. S. C. 781 (Ninth) ], Sec¬ 
tion 32 of the Emergency Farm Mortgage Act of 1933, as 
amended. (12 U. S. C. 1016). the •‘Association and Bank F»?e 
Regulations" prescribed by the Land Bank Commissioner 
thereunder, effective January 1, 1936 (FLB 1001, LB EXAM. 
548, NFLA EXAM. 238, December 14. 1935: Chap. II. Sec. 
6 <b>. Federal Register Compilation]: and by action of the 
Executive Committee of The Federal Land Bank of Balltimore 
on August 30. 1937, amended and readopted on February 4, 
1938, approved by the Land Bank Commissioner March 1, 
1938, the following fees shall be charged applicants for par¬ 
tial releases of security for Federal Land Bank or Land Bank 
Commissioner loans In the Second Farm Credit District: 

1. $15.00—where one or more Federal Land Bank mort¬ 
gages cover the portion to be released and the loans are en¬ 
dorsed by a national farm loan association. No additional 
fee shall be charged for the release from a Land Bank Com¬ 
missioner mortgage which is second to such Land Bank 
mortgage. 

A. $5.00 shall be paid to the association which endorsed 
the loan, of which $3.00 may be used by the association to 
pay its loan committee or Investigator and $2.00 shall be 
placed in the general funds of the association. 

2. $11.00—shall be paid with each application for release 
from direct Federal Land Bank mortgages and no additional 
fee shall be charged for a partial release from a Land Bank 
Commissioner mortgage which is Junior to such direct mort¬ 
gage loans. 

A. $1.00 of the said fee shall be paid to the correspond¬ 
ent through whom the direct loan is being serviced as com¬ 
pensation for his services in the preparation of the applica¬ 
tion and/or any other service he may render the Bank In 
closing the transaction. 

3. $11.00—shall be charged for each application for par¬ 
tial release from a Land Bank Commissioner first mortgage. 

A. $1.00 shall be returned to the correspondent or the 
national farm loan association servicing the Commissioner 
loans in the territory from which the application is sub¬ 
mitted. The association receiving such fees shall deposit 
them in a general fund of the association. 


‘2F.R. 1466 (DI). 
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In every case the $10.00 fee retained by the Bank shall be 
taken into the earnings of the Bank if an appraisal of the 
property has been made in connection with the application 
for partial release, but in the event that no appraisal of the 
property is made. $7.00 shall be refunded to the person who 
originally paid the fee, such refund to be made through the 
association or correspondent from whom the fee was received 
at the time the action of the Bank on the application is re¬ 
ported to the borrower, and the remaining $3.00 of said fee 
taken Into the earnings of the Bank. 

I seal] The Federal Land Bank or Baltimore. 

Charles S. Jackson. President. 

[P. R. Doc 38-1290; Filed. May 5.1938; 12:03 p. tn.| 


FEDERAL TRADE COMMISSION. 

United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, held 
at its office in the City of Washington, D. C.. on the 28th day 
of April. A. D. 1938. 

Commissioners: Garland 8. Ferguson, Jr., Chairman; 
Charles H. March. Ewin L. Davis. William A. Ayres, Robert E. 

Freer. 

(Docket No. 3329} 

In the Matter or Ralph C. Curtiss. Alias C. A. Davis. Indi¬ 
vidually and as Sole Trader Under the Name and Style 
or Chemical Products. Mntrs.. and Morris E. Newman. 
Individually and as Sole Trader Under the Style and 
Name or Automotive Test Laboratories or America 

order to cease and desist 

This proceeding having been heard by the Federal Trade 
Commission upon the complaint of the Commission and the 
answers and substitute answer of respondents, in which 
answers and substitute answer respondents admit ail the 
material allegations of the complaint to be true, and state 
that they waive hearing on the charges set forth in the com¬ 
plaint and that, without further evidence or other interven¬ 
ing procedure, the Commission may issue and serve upon 
them findings as to the facts and conclusion and an order 
to cease and desist from the violations of law charged in the 
complaint, and the Commission having made its findings as 
to the facts and conclusion that said respondents have 
violated the provisions of the Federal Trade Commission Act; 

It is ordered. That the respondent Ralph C. Curtiss, alias 
C. A. Davis. Individually and as sole trader under the name 
and style of Chemical Products Mnfrs,, or trading under any 
other name, in connection with the offering for sale, sale, 
and distribution of the products now known as and sold 
under the name of Hytensc and Hypower. or the same or 
similar products under whatever name sold. In interstate 
commerce or in the District of Columbia, do forthwith cease 
and desist from representing directly or indirectly: 

1. That the product “Hy tense”; 

<a> is a gasoline saver, 

(b> reduces motor knock and gasoline consumption, 

<c) increases combustion and mileage, 

(d) removes and prevents carbon formation, 
ie) lubricates upper cylinders, 

(/) does not contain anything harmful to motors, and 
(Q) will not form sediment. 

2. That the product “HYPOWER”: 

(a) saves the motor or rebuilds the motor, 
tb) lasts 5.000 to 10.000 miles, 

<c) increases compression, 

id) seals the rings, 

ie) reduces oil pumping, 

if) saves oil and gasoline, 

iff) rebuilds worn or scored cylinder walls and pistons 
and 

(h) reduces friction and wear. 


It is further ordered . That the respondent Morris E. New¬ 
man, individually, or as sole trader under the style and name 
of Automotive Test Laboratories of America, or under any 
other trade name, do forthwith cease and desist from: 

1. Preparing and issuing to the respondent Ralph C. Cur¬ 
tiss so-called “Certificates of Merit” and “Seal3 of Approval” 
covering products sold by the respondent Ralph C. Curtiss 
for use by him in advertising his said products In interstate 
commerce, unless and until respondent owns and conducts a 
Laboratory and employs trained scientists and technicians, 
and is equipped to test and does test said products in the 
manner and with the methods used by recognized scientific 
laboratories. 

It is further ordered. That the respondents shall, within 
sixty <60 days after service upon them of this order, file 
with the Commission separate and individual reports in 
writing setting forth in detail the manner and form tn which 
they have complied with this order. 

By the Commission. 

(seal] Otis B.<Johnson, Secretary . 

IF. R. Doc. 38-1282; Filed. May 4.1938: 1:28 p m.] 


SECURITIES AND EXCHANGE COMMISSION. 

Securities Exchange Act of 1934 

AMENDMENT TO RULE CB4 

The Securities and Exchange Commission, deeming it 
necessary for the execution of the functions vested in it 
and necessary and appropriate in the public interest and for 
the protection of investors so to do. and deeming the acts 
and practices hereinafter prohibited to be devices and con¬ 
trivances which are manipulative and deceptive, pursuant to 
authority conferred upon it by the Securities Exchange Act 
of 1934, as amended, particularly Sections 10 <b) and 23 (a) 
thereof, amends its Rule GB4 1 by adding at the end thereof 
a new paragraph 44 (c)”. so as to make the rule read as 
follows: 

Rule GB4. Prohibition of use of manipulative or decep¬ 
tive devices or contrivances with respect to securities not 
registered on a national securities exchange. —<a> It shall 
be unlawful for any person, directly or indirectly, by the use 
of the mails or any means or Instrumentality of interstate 
commerce or of any facility of any national securities ex¬ 
change. to do any act or omit to do any act in connection 
with the purchase or sale of any security not registered on a 
national securities exchange, if such act or omission to act 
would be unlawful under Section 9 <a) or any rule or regu¬ 
lation heretofore or hereafter prescribed thereunder if done 
or omitted to be done in connection with the purchase or 
sale of a security registered on a national securities exchange. 

ib) The provisions of this rule shall not apply to securities 
which are direct obligations of or obligations guaranteed as 
to principal or interest by the United States; such securities 
issued or guaranteed by corporations in which the United 
States has a direct or Indirect interest as shall be designated 
for exemption by the Secretary of the Treasury as necessary 
or appropriate in the public interest or for the protection of 
investors; and securities which ore direct obligations of or 
obligations guaranteed as to principal or interest by a State 
or any political sub-division thereof or any agency or instru¬ 
mentality of a State or any political sub-division thereof or 
any municipal corporate instrumentality of one or more 
States. 

(c) The provisions of this rule, so far as they apply to acts 
or omissions to act with respect to any security not listed or 
admitted to unlisted trading privileges on an exchange, shall 
not become effective until July 1, 1938. 

By the Commission. 

(seal! Francis P. Brassor. Secretary . 

(F.R. Doc. 38-1289; Filed. May 5.1938; 11:49 a. m.] 


1 3 F. R. 1002 (DI). 




















